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DEC 1 8 201?
Chairman Michael Enzi
U.S. Senate
379A Russell Senate Office Building
Washington, D.C. 20510

Dear Chairman Enzi:

Two provisions of the conference agreement on H.R. 1, the “Tax Cuts and Jobs Act,” for
which the legislative text does not correspond to the Joint Committee on Taxation staffs
understanding of the conferees’ intent have been identified.

The legislative text errors relate to two provisions of H.R. LBy reference to our revenue
table entitled “Estimated Budget Effects of the Conference Agreement for H.R. 1, the ‘Tax Cuts
and Jobs Act” (JCX-67- 17, December 18, 2017), these provisions are “Modification of net
operating loss deduction” (table item II.D.6) and “Applicable recovery period for real property”
(item II.D.$).

You asked the Joint Committee staff to provide you with estimates of these two
provisions based strictly on the erroneous legislative text rather than on the policy understood by
my staff and reflected in our published estimates. The first panel of the enclosed table reproduces
the Joint Committee staffs estimates of the two provisions from JCX-67-17. The second panel
provides estimates of these two provisions based strictly on the legislative text; it assumes the
conference agreement otherwise remains unchanged. The third panel presents the differences
between the estimates provided in the first two panels.

I hope this material is helpful to you. Please contact me if I can be of further assistance.

/
Si cerely,

Thomas A. Barthold

End.
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